LA

RESEARCH

Flow Research, Inc.
27 Water Street (781) 245-3200

Wakefield, MA 01880 (781) 224-7552 (fax)
www.flowresearch.com

Contact: Wendy Dennis, Flow Research: (781) 245-3200 — wendy@flowresearch.com

For immediate release

User Survey by Flow Research Finds Shift to New-
Technology Flowmeters

Wakefield, Massachusetts (April 27, 2006) — A survey of flowmeter users shows a shift
away from traditional flowmeters and towards new-technology flowmeters. New-
technology flowmeters include those introduced since 1950, including Coriolis, magnetic,
ultrasonic, vortex, and thermal. Traditional flowmeters include differential pressure
(DP), turbine, positive displacement, and variable area. New-technology flowmeters
have been gaining ground on traditional flowmeters in the past few years because they

typically have higher accuracy, lower maintenance, and no moving parts.

In the survey, users were asked, for each flowmeter type, whether their firm had
purchased or specified that type in 2004. They were also asked for each flowmeter type
whether their firm expects to purchase or specify that type of flowmeter in 2008. In the
case of new-technology flowmeters, the percentage of respondents expecting to purchase
or specify each of these types is greater in 2008 than it is in 2004. And for traditional
flowmeters, the corresponding percentage is either flat or declining between 2004 and

2008.

For Coriolis flowmeters, just over 40 percent of respondents said that Coriolis flowmeters

were purchased or specified at their plant in 2004. When asked about the future, 47



percent of respondents expect that Coriolis flowmeters will be purchased or specified at
their plant in 2008 (See Figure 1). The survey shows similar results for magnetic,

ultrasonic, vortex, and thermal flowmeters.

Traditional flowmeters present a different picture. While 36 percent of respondents say
that turbine flowmeters were purchased or specified at their plant in 2004, less than 32
percent expect that this will be the case in 2008. The survey shows similar results for
positive displacement flowmeters. The results for users of DP and variable area
flowmeters are almost flat, although both show a slight decline in the percentages

between 2004 and 2008.

While the user survey shows a clear trend towards new-technology flowmeters, it also
found that more differential pressure (DP) flowmeters are installed in plants than any
other type of flowmeter. This means that the changeover to new-technology flowmeters
will be a gradual one. The Internet-based survey was conducted in August 2005 by Flow
Research, together with Venture Development Corporation. The results were published
in January 2006 as a study called “Worldwide Survey of Flowmeter Users, 2 Edition”

(http://www.flowresearch.com/User_Survey/welcome.htm). The study had 586

participants.

Flow Research, Inc.

Flow Research (www.flowresearch.com) is a market research company that specializes in

providing market data and strategies on flow, pressure, and temperature products. Flow
Research has just released a new study on vortex flowmeters called “The World Market
for Vortex Flowmeters, 3" Edition.” Current study topics include differential pressure
flowmeters, primary elements, temperature sensors, and temperature transmitters. The
Worldflow Monitoring Service provides quarterly updates on the flowmeter and energy

industries. Charts are available upon request.



Figure 1

Percent of Total Respondents Who Purchased or Specified Coriolis
Flowmeters in 2004 and Who Expect to Purchase or Specify Coriolis

Flowmeters in 2008

2004 40.5%

2008 47.1%
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